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On Feb. 23, the office of President Violeta Chamorro submitted a draft budget for 1993 to the
National Assembly. Due to the institutional crisis which paralyzed legislative activities between
September and December 1992, the proposed budget was not submitted at the end of the year as is
traditionally the case. The US$422 million in proposed expenditures for 1993 represents an 18.37%
reduction from the 1992. Proposed spending for defense and security is US$69.5 million (16.5% of
the total), down from US$74.3 million approved for defense in 1992. Spending for education (US
$80.5 million) and health (US$80.2 million) together account for 38% of all budget outlays. Neither
sector received a budget increase in comparison to last year. Based on the budget proposals, the 1993
fiscal deficit is projected to reach US$12.6 million. The government says it plans to cover the deficit
through foreign loans and grants. According to Chamorro's office, taken as a package, the budget
proposals seek to promote job creation through public investment, which will stimulate economic
growth. (Sources: Notimex, Agence France-Presse, 02/23/93)
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